DHD: Board Resolution on implementing the plan of offering convertible bonds, approving the registration documents of offering convertible bonds to the public and the detailed plan on using the proceeds from the offering
On 24/08/2017, Hai Duong Pharmaceutical Medical Material Joint Stock Company announced board resolution on implementing the plan of offering convertible bonds, approving the registration documents of offering convertible bonds to the public and the detailed plan on using the proceeds from the offering as follows:

Article 1: approve the 2017 convertible bond offering plan

	1
	Issuing organization
	Hai Duong Pharmaceutical Medical Material Joint Stock Company

	2
	Consulting organization
	FPT Securities Joint Stock Company

	3
	Bond type
	Convertible bond

	4
	Form
	Book-entry bonds

	5
	Currency for offering and payment
	Vietnam dongs

	6
	Total value of offering
	VND 20,000,000,000

	7
	Par value
	VND 100,000 per bond

	8
	The number of bonds offered
	200,000 bonds

	9
	Buyer
	- Offer to existing shareholders: 50,000 bonds in the ratio of 120:1

- Offer to strategic partners: 150,000 convertible bonds

+ Investor’s name: BIOPHARMA Company Limited

	10
	Principle of rounding and plan of handling fractional and unsold bonds
	The number of bonds bought will be rounded down to the unit. The fractional and unsold bonds will be offered by Board of Directors with the same price and the same conversion conditions.

	11
	Duration
	03 years since the offering date

	12
	Offering price
	VND 10,000 per bond

	13
	Interest rate
	0%

	14
	Collateral 
	None

	15
	Conversion price
	VND 10,000 per share

	16
	Determination of conversion price
	To create the surplus value for shareholders, the conversion price is equal to par value.

	17
	Conversion date
	At the maturity date of bond
Convertible bonds can be converted ahead of time in case of the approval of General Meeting of Shareholders

	18
	Conversion right
	At the conversion date, the convertible bonds will be automatically converted into common shares of the Company

	19
	Conversion ratio
	1:10 at the conversion date
1 convertible bond = 10 common shares

	20
	Share issuance
	At the conversion date, the company will issue shares and increase charter capital for the bond conversion, and register as well as list newly-issued shares. 

	21
	Purpose of proceeds use
	The proceeds from the bond offering is expected to use for investing GMP EU production line

	22
	Bond transfer
	Bonds are restricted to transfer within 03 years since the issuance date.
Duration of transfer restrictions can be changed in case of the approval of General Meeting of Shareholders but the Company must ensure that bonds will be restricted within at least 01 year since the issuance date.

	23
	Benefit of bondholders
	- Convertible bonds are converted into shares in the ratio mentioned above after the approval of SSC
- At the conversion date, he convertible bonds will be automatically converted into common shares for individuals who own shares at the record date

- Individuals who hold convertible bonds have the right to transfer, give, present, bequeath, discount and mortgage them in civil relations according to law regulations. In case of transferring, giving and presenting bonds, bond holders can only do after the transfer restrictions expire.

	24
	The expected offering date
	In quarter 3 and 4 of year 2017


Article 2: Approve the registration documents of offering bonds to the public including
	1
	Registration of offering bonds to the public

	2
	Prospectus

	3
	Charter

	4
	General Mandate on approving the plan of offering bonds and using proceeds

	5
	Vote counting record of consulting shareholders

	6
	Statement on the plan of issuing convertible bonds

	7
	The 2015 and 2016 audited financial statement and the financial statement of quarter 2.2017

	9
	The decision of Board of Directors on implementing the issuance plan and approving the offering registration document

	10
	Report on the situation of using proceeds from the latest offering

	11
	Confirmation document of opening escrow account

	12
	Business registration certificate

	13
	List of related individuals 

	14
	Legal information of GMP EU production line

	15
	Document on determining room of foreign investors and other documents


Article 3: Approve the detailed plan on using proceeds from the public securities offering

The proceeds is expected to be VND 20,000,000,000 and used for investing GMP EU production line (medicine production line according to GMP EU standards)

	No.
	Equipment name
	Model
	Unit
	Quantity
	Expected disbursement plan 

	1
	High speed wet mixing granulation and machine 
	HMG-100
	Machine
	1
	4,200,000,000

	2
	Fluidized bed drying and granulation machine
	FBDG 
	Machine
	1
	4,800,000,000

	3
	Rotating and lifting equipment
	TLT-100
	Machine
	1
	1,900,000,000

	4
	Automatic medicine blister packing machine
	B-300
	Machine
	1
	5,300,000,000

	5
	Automatic medicine canning machine
	TC-120
	Machine
	1
	3,200,000,000

	6
	Connection system 
	
	System1
	1
	600,000,000

	
	Total
	
	
	
	20,000,000,000


Article 4: This resolution comes into effect from the date of signature. Board of Directors, General Manager and related departments are responsible for implementing this decision.
